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MPs call for duty on banks to provide Post Office service
Members of Parliament are calling for the major banks to be required to provide
banking services through local post offices. MPs say the Financial Conduct
Authority should regulate the arrangement so that minimum guaranteed
services are compulsory. The current Banking Framework Agreement, which
runs until the end of 2022, is not mandatory for the banks, but MPs are
concerned the banks could pull out of the service as Barclays almost did in 2019.

Warning that the UK is not ready to go cashless, Duncan Baker MP presented
the Banking Services Post Offices Bill to parliament. He stressed the impact on
vulnerable people as banks continue to close branches. Yvonne Fovargue MP
said the Chancellor should force the banks to pledge to a 5-year deal to allow
the Post Office to invest in its banking service. A new Early Day Motion also calls
for the banks to be mandated to work with post offices.

Citizens Advice research published last year, found Post Office banking services
are vital for many people. We said the government should protect this provision
for as long as the service is required. Which? also says urgent action is required
to ensure the long-term future of the cash system in the UK.

Citizens Advice asks Welsh govt to pilot Address & Collect
Since 2010, 1 in 10 people in Wales have struggled to receive their mail. Citizens
Advice is recommending that the Welsh government should pilot an Address &
Collect service at local post offices in Wales. This service would provide a reliable
place to collect letters, as well as a personal address which can be used for key
services such as banking and health.

We’ve heard from homeless people who’ve missed out on housing due to
missed letters, survivors of domestic abuse who can’t access support because
their letters have been hidden from them, and people who’ve missed Jobcentre
appointments. Citizens Advice believes having access to post and essential
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https://hansard.parliament.uk/commons/2021-03-02/debates/9F8401A8-92D1-42D2-BD6E-1ED333F9F4DD/BankingServices(PostOffices)
https://www.duncanbaker.org.uk/news/banking-services-post-offices-bill
https://hansard.parliament.uk/commons/2021-03-04/debates/4ADCD39E-34CB-4780-ADC4-54182C9452E8/IncomeTax(Charge)
https://edm.parliament.uk/early-day-motion/58194
https://www.citizensadvice.org.uk/about-us/our-work/policy/policy-research-topics/post-policy-research-and-consultation-responses/post-policy-research/banking-on-it-how-well-are-post-offices-delivering-cash-and-banking-services/
https://www.which.co.uk/news/2021/02/all-eight-banks-respond-to-call-from-which-on-cash-access-is-it-enough/
https://wearecitizensadvice.org.uk/heres-why-the-welsh-government-should-champion-equal-access-to-post-cb8dfabce1d3
https://wearecitizensadvice.org.uk/heres-why-the-welsh-government-should-champion-equal-access-to-post-cb8dfabce1d3
https://www.citizensadvice.org.uk/about-us/our-work/policy/policy-research-topics/post-policy-research-and-consultation-responses/post-policy-research/millions-without-mail/


services will be crucial for coronavirus recovery, and as well as for tackling
existing inequalities across Wales. Our proposal has been welcomed by the
Deputy Minister Jane Hutt MS.

Post Office to trial Amazon click & collect
Amazon and Post Office Ltd (POL) have signed a deal to trial click & collect
services at 200 post offices in Newcastle, Preston and Edinburgh. Customers are
able to present a pick-up code at their nearest post office before collecting their
Amazon parcel. Postmasters participating in the trial have smartphones that can
be used to scan the Amazon parcels once they are delivered to the post office by
courier.

It is the first time the Post Office has provided this service for any parcel
operator other than Royal Mail. The move follows the end of POL’s exclusive
Royal Mail relationship in March.

Post Office reports increase in trading profit but overall loss
Post Office Ltd (POL) has reported a trading profit of £86m, up from £60m a year
earlier, for 2019/20. Whilst costs reduced over the year, the company’s newly
published annual report and accounts also shows a revenue drop to £951m
(from £972m).

Overall, the company reports a loss of £305m for 2019/20. A significant part of
this loss is due to the cost of settling postmaster litigation relating to Horizon IT
problems and the related legal costs. Post Office chief executive, Nick Read, said
with government support, they are confident they “can continue to provide our
national services for the foreseeable future”.

The majority of POL’s revenue during 2019/20 derived from mail, cash and
banking, telecoms and financial services. The most significant revenue increase
was seen in cash and banking:

● Mail: revenue £347m (decrease 1%)
Growth in revenue from home shopping returns and click and collect
partially offset by continuing decline in stamp sales

● Cash and banking: revenue £187m (increase 16%)
Significant increase in high street bank account access. Stable ATM
services revenue. Decrease in Post Office Card Account revenue

● Telecoms: revenue £144m (decrease 6%)
POL has since sold its broadband and home phone service to Shell Energy

● Insurance: revenue £48m (decrease 13%)
Decrease mainly driven by reduced Over 50s life insurance. Travel
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https://twitter.com/WG_Communities/status/1369219749008220161/
https://twitter.com/WG_Communities/status/1369219749008220161/
https://tamebay.com/2021/03/amazon-post-office-trial-and-whats-bad-about-it.html?utm_source=bm23&utm_medium=email&utm_term=Amazon+Post+Office+Trial+and+what%E2%80%99s+bad+about+it&utm_content=Posts+from+Tamebay+for+March+9,+2021&utm_campaign=TB+-+Newsletter+-+2018&_bta_tid=28629395485476388982569550067838575022563236433803753074831490669551590532056731839918578525131180268117
https://corporate.postoffice.co.uk/media/48552/pol-combined-ara-1920_2020-final-signed-incl-pwc.pdf


insurance revenue grown from online channels, but product paused at
end 2019/20 due to Covid

● Identity: revenue £38m (decrease 34%)
Includes Home Office, DVLA and Verify services. Decrease due to new
pricing arrangement with government, and reduced passport market
share

● Payment services: revenue £31m (increase 15%)
Bill payment transaction increase due to Payzone acquisition and British
Gas contract win

Letter volumes higher than expected
Recent letter volumes and revenues have been higher than anticipated,
according to Royal Mail’s third quarter trading update. Advertising, business and
stamped mail all had greater volumes than expected. Growth in parcels has
remained strong but “broadly in line with expectations”, according to the
company.

Royal Mail is also reporting over one million parcels collected by postal delivery
workers, since the start of the parcel pick-up service launched in October. Use of
the service increased during the festive period and following the reintroduction
of lockdown. Under the service Royal Mail’s posties collect parcels from the
customer’s door or safe place for 72p per parcel, in addition to postage costs
(although charges are being waived in April and May, as the company seeks to
increase use of the service).

Royal Mail has announced that it will be adding unique barcodes to stamps. The
first barcoded stamps are to be sold online to businesses in a trial which started
in March. Royal Mail has said that the introduction of barcoded stamps could
“pave the way for future customer services”. But tracking isn’t currently allowed
for any Universal Service (USO) products.

Ofcom launches call for inputs on future of postal regulation
Ofcom has opened a call for inputs for its review of postal regulation.

Ofcom is inviting views on a range of topics, including its approach to regulating
mail redirection services, making sure everyone can access postal services, and
how to rebalance the rapidly evolving parcels market.

Ofcom last reviewed postal regulations in 2017, and the current call for inputs
will be followed by a full consultation on proposals for the future regulation of
postal services. Ofcom will conclude its review in 2022.

Citizens Advice will be responding to Ofcom’s call for inputs, which closes on
Thursday 20 May 2021.
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https://www.royalmailgroup.com/en/press-centre/press-releases/royal-mail-group/trading-update-and-revised-full-year-expectations/
https://www.royalmailgroup.com/en/press-centre/press-releases/royal-mail/posties-pick-up-over-one-million-parcels-since-launch-of-parcel-collect/
https://www.bbc.co.uk/news/business-56563553
https://www.royalmailgroup.com/en/press-centre/press-releases/royal-mail-group/barcoded-stamps-pilot/
https://www.ofcom.org.uk/consultations-and-statements/category-1/postal-regulation-review

